ESTIMATED ECONOMIC IMPACT
U.S. HIGHWAY 30/67

LIBERTY SQUARE REDEVELOPMENT PROJECT
CLINTON, IA

Below is a detailed analysis of the project’s impact in the local economy:

‘New Jobs Created |1,653

|Economic Activity generated |$ 60,000,000
‘Total Payroll Generated |$ 54,352,277
|Annual Sales Tax Revenue Generated |$ 385,236.40

. JOB CREATION ANALYSIS

|Projected New Direct Jobs to be Created: |1,033
|Average Wage Rate of Construction Industry in Clinton County: |$17.74 (hourly)
|New Direct Payroll Generated: |$38,121,486

‘Projected Indirect Jobs: ’620
|New Payroll generated from Indirect Jobs: ‘$16,232,791

|Projected Total Jobs to be Created: 1,653
|Projected Total Payroll: ‘$54,352,277
|Personal Income: ‘$38,047,450

|Net Personal Consumption Expenditures: ‘$28,179,044
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1. EXPENDITURES IMPACT ON LOCAL INDUSTRIES

-

A portion of total earnings generated by the new jobs will be used for personal consumption
expenditures. That portion is addressed below as an expenditure detail in which the personal
consumption expenditures are dispersed following a consumption pattern consistent with the Clinton, 1A
region.

The expenditure detail determines an estimated annual impact to regional industries due to the new road
construction project.

Projected Average ANNUAL Personal Expenditures: $28,179,044.90

- TOTAL  MajorCagory

[FOOD | $3,888,70820  |13.8% of Expenditures
'HOUSING | $8763682.96 |31.1% of Expenditures

| Shelter ‘ $4,916,426.14 |56.1% of Housing

| Utilities, Fuels and Public Services ‘ $1,857,900.79 |21.2% of Housing

| Household Operations ‘ $394,365.73 |4.5% of Housing

| Housekeeping Supplies ‘ $499,529.93 |5.7% of Housing

| Household Furnishings and equipment ‘ $1,095,460.37 |12.5% of Housing

| APPAREL | $1,21169893  |4.3% of Expenditures

I TRANSPORTATION | $563580898  |20.0% of Expenditures

| Vehicle purchases ‘ $2,795,361.25 |49.6% of Transportation
| Gasoline and motor oil ‘ $879,186.20 |15.6% of Transportation
| Other vehicle expenses ‘ $1,724,557.55 |30.6% of Transportation
| Public Transportation ‘ $236,703.98 |4.2% of Transportation
|HEALTH CARE | $1,662563.65 |5.9% of Expenditures
[ENTERTAINMENT | $1,493489.38  |5.3% of Expenditures
[PERSONAL CARE PRODUCTS | $366,327.58 11.3% of Expenditures
[FINANCIAL | $3,775992.02  |13.4% of Expenditures
'READING | $84,537.13 10.3% of Expenditures
[EDUCATION | $507,222.81  |1.8% of Expenditures

' TOBACCO PRODUCTS/SMOKING SUPPLIES | $253,611.40 10.9% of Expenditures
‘MISCELLANEOUS ‘ $535,401.85 ‘1.9% of Expenditures

The Expenditure percentages are derived from the 2002 annual Consumer Expenditure Survey, which
is conducted by the Bureau of Labor Statistics (BLS) and provides information on the buying habits of
American consumers and data on their expenditures in four regions (Northeast, Midwest, South, West).
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I11. PROJECTED SALES TAX REVENUE

-

The Tax Revenue Analysis estimates the county and state tax revenue generated from the new road
construction project. The tax revenue calculations are based on projected annual average expenditures as

result of the new jobs created in the region of Clinton County, IA.

| CionCo. [ suteofiA | TOTAL
Alcohol $283,936.60 $2,839.37 $14,196.83 $17,036.20
 Housekeeping Supplies | $499637.78 |  $499638 |  $24,981.80 |  $29,978.27
e“q%‘:;f:g#: Furnishings and $1,095,696.88 $10,056.97 $54,784.84 $65,741.81
| Apparel | $1,211,96053 |  $1211961 |  $60,508.03 |  $72,717.63
|Entertainment | $1,493811.82 |  $1493812 |  $74690.59 |  $89,628.71
[Personal Care Products | $366406.67 |  $3664.07 | $18320.33 |  $21984.40
Vehicle Purchases | $419304.78 |  $419395 |  $20969.74 |  $25163.69
\Vehicle Maintenance and repairs | $476,080.65 |  $4,76081 |  $2380403 |  $28564.84
|Public Transportation | $236,755.08 |  $2,36755 |  $11,837.75 |  $14,20530
'Reading | $84555.39 | $84555 | $4227.77 | $5073.32
Tobacco | $253666.16 |  $2536.66 |  $12,68331 |  $15219.97
© TOTAL $460668  $6421902  SPLOSI2  SIHINY

Based on the above calculations, the new road construction project will generate a total of $385,314.14
in ANNUAL sales tax revenue (once all jobs are in place) - $321,095.12 for the state of lowa and

$64,219.02 for Clinton County (see the table above for detailed breakdown).

Notes:

The tax revenue calculations represent estimates based on annual average expenditures.

The food category was excluded from the calculations since Food is tax exempt in Clinton County.
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METHODOLOGY & LIMITATIONS

The economic impact analysis focuses on what investors in economic development programs demand:
measurability, accountability, and return on their investment. Economic success that would naturally occur in a
region does not find its way into this type of analysis. It also does not use macro economic measures to describe
an area’s economic health.

The results of the Economic Impact Analysis must be interpreted within the limitations of the study itself. These
limitations include:

1. All benefits accrue to the local economy. The economic development practitioner realizes that the
benefits of job creation rarely accrue solely to the immediate area. The methodology used in this study
cannot precisely state the geographic parameters to which these benefits accrue; however it is assumed
that the majority of benefits will accumulate within Clinton County.

2. Multipliers. Multipliers are used to assess the impact of jobs, earnings, and output. These multipliers
show the effect of the addition of one job or one dollar in any given industry to the employment or
earnings for all industries.

Direct Impacts are those numbers resulting directly from the jobs added in Clinton County, IA.

Total Impacts are those numbers resulting from the application of multipliers to the direct impacts. These
figures include the direct impacts plus the additional jobs and earnings caused by the presence of the
directly impacted jobs and earnings.

3. Assumptions. The number of jobs created is determined based on national averages published by the
American Road & Transportation Builders Association in the Economic Analysis of the U.S.
Transportation Construction Industry (a new report with updated numbers will be released soon). The
impact was calculated based on the following ratios:

a. $1Billion invested in transportation infrastructure generates 34,437 jobs.
b. $1Billion invested in transportation infrastructure generates $55,000,000 in aggregate sales.
c. $1Billion invested in transportation infrastructure generates $2 billion in economic activity
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